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USADB 

FOR NAC AGENCIES 

PASS TREASURY FOR MUNK/ZINMAN 

E.O. 11652: ADS, DECLAS: 6/1/76 
TAGS: EAID, EFIN, TC 

SUBJECT: PROPOSED U.S. DOLLAR BORROWING FROM UNITED ARAB 
EMIRATES CURRENCY BOARD 

REF: MANILA 2813 

1 . ADB PRESIDENT RECOMMENDS THAT BOARD OF DIRECTORS 
AUTHORIZE BANK TO BORROW $10 MILLION IN U.S. DOLLARS 
FROM UNITED ARAB EMIRATES CURRENCY BOARD ON FOLLOWING 
TERMS AND CONDITIONS: 

A. TYPE OF BORROWING: DIRECT LOAN 

B. INTEREST RATE: 8-13/16 PER CENT PER ANNUM 
(PAYABLE SEMI-ANNUALLY); 

C. MATURITY: 5 YEARS, MATURING IN MARCH 1981; 

D. REPAYMENT: ONE PAYMENT ON MATURITY; AND 
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E. COST TO BANK: 8-13/16 PER CENT PER ANNUM. 
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2. BANK MANAGEMENT NOTES THAT INTEREST RATE AND COST 
TO BANK ARE SLIGHTLY HIGHER THAN BANK'S CURRENT LENDING 
RATE (8-3/4 PERCENT) GENERALLY APPLICABLE TO ORDINARY 
OPERATIONS LOANS. HOWEVER, BANK PROPOSES TO ACCEPT 
OFFER WITH VIEW TO ESTABLISHING WORKING RELATIONSHIP 
WITH U.A.E. CURRENCY BOARD. IN MANAGEMENT'S VIEW, AS 
LOAN AMOUNT IS VERY SMALL, EFFECT ON BANK’S AVERAGE 
BORROWING COST WILL NOT BE SIGNIFICANT. 

3. ADB DOC. R16-76 ON ABOVE SUBJECT POUCHED MARCH 1 
FOR CONSIDERATION BY BOARD OF DIRECTORS MARCH 9. 

NAC GUIDANCE REQUESTED. SULLIVAN 
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